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NEXBANK NOTES

OUR FUNDAMENTAL VIEW
US Economic data remained scalding hot in April, seeing ‘giant beats’ in
retail sales, new jobless claims and CPI. All coming after the best ever
PMI number reported April 5th. We remain optimistic this trend will
continue, and that the current recovery has the chance to rival that of
the post-war 1950’s.
Also noteworthy, is that CDC Director Rochelle Walensky eased mask
wearing guidance April 27th. A huge walk-back from (in our view) her
irresponsibly chilling warning of “Impending Doom”, but one short
month earlier. Regardless, this is great news for our nation and our long
overdue path back to normalcy.
We continue to believe the main risk to a strong economic recovery is
political, and the potential for massive amounts of public debt
associated with programs such as the ‘green new deal’ – should these
programs ultimately pass.

OUR TECHNICAL VIEW
Technically speaking, stocks continue to form a pattern of ‘higher highs
and higher lows’, which is the definition of a Bull Market. We believe
this is a particularly strong one, based on internal measures such as
breadth and leadership.
Also enjoying a strong uptrend, is copper. More than doubling since its
COVID low, copper hit the highest level in 10 years last week. It is widely
believed that ‘Dr. Copper’ is the best real time gauge of economic
activity available. Cleary the diagnosis is ‘healthy’!
Finally, also great news for the bulls is that the Chinese stock market
continues to hold its 40-wk avg. Both the MCHI & ASHR ETFs led the
global equity rally last summer, and we believe they will likely remain
‘key canaries’ going forward.
James Dondero, CFA
Portfolio Manager

Mike Hurley, CMT
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Charts courtesy of TradeStation, as of April 30, 2021

ADAPTIVE MODEL UPDATE
As you can see to the right, our Adaptive Asset Allocation model shifted
out of emerging markets last month (EEM), in favor of a larger exposure
to REITs (IYR). It continues to maintain a bullish posture toward the
markets, and heavily weighted toward equities.
Please feel free to contact if you have any questions on this, or any of
our other strategies.
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ABOUT NEXBANK WEALTH MANAGEMENT
NexBank Wealth Management is a privately owned,
independent wealth manager located in Dallas, Texas. The
team is led by award-winning investment professionals,
with an average of 25 years of experience working with
some of the world’s most distinguished institutional clients
and financial institutions. NexBank Wealth’s activelymanaged approach guides clients through complex and
evolving markets. Contact our Client Services Team for
more information.

DISCLOSURES
Statements in this communication may include forward-looking information and/or may be based on various assumptions. The
forward-looking statements and other views or opinions expressed herein are made as of the date of this publication. Actual
future results or occurrences may differ significantly from those anticipated and there is no guarantee that any particular
outcome will come to pass. The statements made herein are subject to change at any time. Highland disclaims any obligation
to update or revise any statements or views expressed herein.
No representation or warranty is made concerning the completeness or accuracy of the information contained herein. Some
or all of the information provided herein may be or be based on statements of opinion. In addition, certain information
provided herein may be based on third-party sources, which information, although believed to be accurate, has not been
independently verified.
The information provided herein is not intended to be, nor should it be construed as an offer to sell or a solicitation of any
offer to buy any securities. This commentary has not been reviewed or approved by any regulatory authority and has been
prepared without regard to the individual financial circumstances or objectives of persons who may receive it. The
appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.
Highland encourages any person Considering any action relating to the securities discussed herein to seek the advice of a
financial advisor.
Advisory services offered through NexBank Securities, Inc, a registered investment advisor.
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE.
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