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Our Fundamental View:
The steady diet of negative political and economic headlines turned a
little more ‘mixed’ in Oct, with progress apparently being made on
the US / China trade war. A full cessation would be welcomed news
indeed for both investors, and markets in general.
By most measures economic indicators remain a concern, with ISM &
PMI readings weak across the globe. The silver lining being, that
testing has shown that markets typically perform surprisingly well
during such dark days. Hence, why markets have been classified as
leading economic indicators, and not vice versa.
Finally, it is also good news that yield curves around the globe are
starting to normalize. Here in the US, yields on the 10-yr US T-Note
are back above those of 3-mo T-Bills; a very welcomed development.
We’re optimistic this trend will continue, given a friendly FOMC and a
potential bottom in global growth.

Our Technical View:
Technically speaking, stocks remain healthy and appear to be
enjoying a typical ‘bull market’. Market internals such as breath &
leadership remain firm, and are confirming the new all-time highs in
the S&P. A great example of the improving market breadth can be
seen with the ‘breakout’ in the Russell 2000, which is good news
indeed for the bulls.

Finally, despite the weak economic data noted above, markets really
around the globe have been firming. This can clearly be seen in the
ACWI, or All Country World Index, ETF, which is within whiskers of
new highs of its own.

Consensus Call of the Month:
As we have noted for several months, we continue to believe gold is
also in a bull market. Now digesting its gains in an orderly manner,
we believe it’s only a matter of time before gold sees ‘higher highs’.

Contrarian Call of the Month:
Finally, while a far less popular view, we also continue to believe
yields have likely seen their low for the year. The 10-yr US Note has
strong support in the 1.50% area, and we don’t believe Jamie Dimon
and JPMorgan’s recent call for 0% on the 10-yr US Treasury will
ultimately come to pass.
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About NexBank Wealth Management
NexBank Wealth Management is a privately owned, independent
wealth manager located in Dallas, Texas. The team is led by awardwinning investment professionals, with an average of 25 years of
experience working with some of the world’s most distinguished
institutional clients and financial institutions. NexBank Wealth’s
actively-managed approach guides clients through complex and
evolving markets. Contact our Client Services Team for more
information.
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No representation or warranty is made concerning the completeness or accuracy of the information contained herein. Some
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