NEXBANK NOTES

Our Fundamental View:

The ‘all too familiar pattern’ continued last month with on-again, off-
again, trade talks between the US & China continuing to whipsaw the
markets. Add to this a healthy dose of tension in the Persian Gulf,
Trump impeachment efforts and complete chaos regarding Brexit,
and geopolitical uncertainty clearly remains front & center.

Fundamentally speaking, while it remains early in the Q3 earnings
season, firms continue to post better than expected numbers — by a
better than average margin. Meaning, despite all the worry of an
economic slowdown, one has yet to actually materialize.

Finally, as we noted last month, a stock yielding 3% looks pretty good
when the 10-yr US Treasury is 1%%. Meaning low rates can be
considered another wind at the back of the bulls.

Our Technical View:

Technically speaking, stocks continue to hold key areas of support
and important moving avgs. That being said, the bulls have been
unable to generate a surge in upside momentum. This can clearly be
seen in the narrowing triangle in the small cap Russell 2000 Index.

Going forward, moving through this down trendline would confirm
the current bull market is intact, while decisively breaking support in
the 1,450 area would suggest an unusually short market cycle.

Consensus Call of the Month:

We remain among the majority of investors who believe gold has
embarked on a new bull market. A powerful fundamental case can be
made anytime interest rates are down near the inflation rate, while
technically, the shiny yellow metal is now consolidating its ‘breakout’
in a quiet, healthy, manner. Both suggest even higher highs are most
likely still ahead.

Contrarian Call of the Month:
Also like last month, we continue to believe US Treasury yields may

well have seen their low for the year. Strong support the 1.40% area
has again held, and sentiment remains extreme.

While Jamie Dimon and JPMorgan may ultimately be right on their
recent call for 0% on the US 10-yr, this still reminds us a lot of Oct’18
when they urged the world to ‘refi now before the 10-yr goes to 4%’.
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Charts courtesy of TradeStation, as of October 12, 2019
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About NexBank Wealth Management

NexBank Wealth Management is a privately owned, independent
wealth manager located in Dallas, Texas. The team is led by award-
winning investment professionals, with an average of 25 years of
experience working with some of the world’s most distinguished
institutional clients and financial institutions. NexBank Wealth’s
actively-managed approach guides clients through complex and
evolving markets. Contact our Client Services Team for more
information.

Contact Information

NexBank Wealth Management
300 Crescent Court

Suite 700

Dallas, Texas 75201
www.nexbankwealth.com
info@nexbankwealth.com
972-419-2500

Statements in this communication may include forward-looking information and/or may be based on various assumptions. The
forward-looking statements and other views or opinions expressed herein are made as of the date of this publication. Actual
future results or occurrences may differ significantly from those anticipated and there is no guarantee that any particular
outcome will come to pass. The statements made herein are subject to change at any time. Highland disclaims any obligation
to update or revise any statements or views expressed herein.

No representation or warranty is made concerning the completeness or accuracy of the information contained herein. Some
or all of the information provided herein may be or be based on statements of opinion. In addition, certain information
provided herein may be based on third-party sources, which information, although believed to be accurate, has not been
independently verified.

The information provided herein is not intended to be, nor should it be construed as an offer to sell or a solicitation of any
offer to buy any securities. This commentary has not been reviewed or approved by any regulatory authority and has been
prepared without regard to the individual financial circumstances or objectives of persons who may receive it. The
appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.
Highland encourages any person Considering any action relating to the securities discussed herein to seek the advice of a
financial advisor.

Advisory services offered through NexBank Securities, Inc, a registered investment advisor.
NOT FDIC INSURED. MAY LOSE VALUE. NO BANK GUARANTEE.
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